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Responsible Mineral Procurement Policy

WREIE “ b TR Ma A o ARG X7 ISR RIRIT R 22 5 ALFRL H UAFAE AT g i e KA
W PR RS, A TR B FRATAT B B AR ANBIH i RANAKE R A4 27 A AR SE M (1) 5%, AR R8I
I AR (PR AN SUE BEAR ) MRNA, JRREA R S RN EIT I A& R . X
BRI 7= BN 4 R 8 B i SRR AR SR 51y LA (3L 0 75 2 v AU j IR B A S o ARV AS VAT AT
SN RARBEB BN S) ARV RS ARG, BRGSO, S AT SR R [ A
P, JFHE (AT A 5 ARG TR B 52 JES2 M e XU X SRR A ) B2 S AR B SR 2 46 v
) B=ROAREEATFRIEL.

Recognizing the risk of significant adverse impacts associated with mining, trading
processing, and exporting mineral resources in “conflict-affected and high-risk areas” and our
obligations to respect human rights, not to contribute to conflict, and not to have an adverse
impact on the environment and society, we are committed to adopting and broadly disseminating the
content of the “Due Diligence Management Guidance for China’ s Mineral Supply Chains” and
incorporating it into our contracts and agreements with suppliers. We are committed to adopting
and widely disseminating the China Mineral Supply Chain Due Diligence Guidance and incorporating
it into our contracts and agreements with suppliers. This policy informs conflict—sensitive
procurement activities throughout the mineral supply chain and supplier risk awareness. We
are committed to not engaging in any conflict—financing activities, to complying with relevant
United Nations sanctions resolutions or, where applicable, domestic laws implementing such
resolutions, and to respecting the recommendations of the Organization for Economic Cooperation
and Development Due Diligence Guidance for Responsible Supply Chains of Ore from Conflict-Affected
and High-Risk Areas (third edition) with regard to disclosure of information.
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We recognize the need to identify and avoid the following risks in our business activities :
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Seerious violations related to mineral extraction, transportation, or tradle
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When sourcing or operating in “conflict—affected and high-risk areas”, we will neither tolerate
nor in any way benefit, aid or facilitate any of the following acts by any party.

a.Any form of torture, cruel, inhuman and degrading treatment.

b. Any form of forced or compulsory labor (forced or compulsory labor is defined as labor or
services extracted from any individual under the threat of punishment and not voluntarily provided
by that individual)

c. The worst forms of child labor

d. Other gross violations and abuses of human rights, such as widespread sexual violence.

e. War crimes or other serious violations of international humanitarian law, crimes against
humanity or genocide.
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If we have reasonable grounds to believe that there is a risk that an upstream supplier is
purchasing from, or is associated with, any of the parties committing the serious infringements
described above, we will immediately suspend or  terminate our cooperation with that supplier.
Z. X TEEREEXFIEEFRER Ondirect or indirect support to non-State armed groups
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We will not tolerate any direct or indirect support to non—-State armed groups through the
extraction, transportation, trade, handling or export of minerals. Direct or indirect support to
non-State armed groups through mineral extraction, transportation, trade, handling or export
includes, but is not limited to, the purchase of minerals from, payment to, or other provision
of logistical supportor equipment to non—-State armed groups or their affiliates.
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These armed groups or affiliates may commit the following abuses.

a.Illegally controlling mine sites, or otherwise controlling transportation routes, mineral
trading points, and upstream actors in the supply chain. and/or

b.Unlawfully taxing or extorting money or minerals at the entrance to a mine site, along
transportation routes, or at the point of sale of minerals ; and/or

c.Unlawfully taxing or extorting money or minerals from intermediaries, exporters, or
international traders.
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We will immediately suspend or terminate cooperation with an upstream supplier if we have
reason to believe that the supplier procures from or has a relationship with any party that provides
direct or indirect support to non—State armed groups.
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We eliminate the provision of direct or indirect support to public or private security forces
that illegally control mining sites, transportation routes and actors upstream in the supply chain,
illegally tax or demand money or minerals at the entrance to mining sites, along transportation
routes or at the point of trade in minerals, or illegally tax or extort money or minerals from
intermediaries, exporters or international traders.

Direct or indirect support from public or private security forces that illegally tax or extort
money or minerals from intermediaries, exporters or international traders.

We recognize that the role of public or private security forces on and/or around mining sites
and/or along transportation routes is solely to uphold the rule of law, including by safeguarding
human rights, protecting miners, the security of equipment and facilities, and protecting mining
sites or transportation routes so that legitimate mining and trade are not disrupted.

Where we, or any business in our supply chain, contract with public or private security forces,
we are committed to, or will require, that such security forces be recognized by accepted
international standards and guidance documents dealing with public or private security forces.
In particular, we will support or take steps to apply screening policies to ensure that individuals
or security forces known to have committed serious human rights abuses are not recruited.

We will support or take steps to work with central or local governments, international
organizations and civil society organizations to find workable solutions on how to improve
transparency, proportionality and accountability in the cost of armed security for public safety.

We will support or take measures to engage with local governments, international organizations

and civil society organizations to avoid or minimize the negative impacts of the presence of armed
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public or private security forces at mining sites on vulnerable groups, particularly artisanal
miners.

STPAILER AN LA RIS I X K E AR IERi sk mitigationstrategies for public or private security
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If we find that such risks exist to some extent, we will immediately develop, adopt and implement
risk management programs for upstream suppliers and other stakeholders, depending on the company’ s
specific position in the supply chain, so that the risk of providing direct or indirect support
to public or private security forces can be contained or mitigated. If the risk management program
has been in place for six months and is not working, we will suspend or terminate our cooperation
with the upstream supplier.
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We will not offer, promise, carry out or demand any bribe and will resist the temptation to
pay bribes for the purpose of concealing or falsifying the origin of minerals and misrepresenting
the taxes, fees and royalties due to the Government for activities such as mining, trading,
processing, transporting, exporting and so on.
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If we have reason to believe that there is a risk of money laundering arising from or related
to the extraction, trade, handling, transportation or export of minerals obtained through illegal

taxation or extortion at the entrance to a mine site, along a transportation route, or at a place

S RS3-MR-147-R009/V1. 0 Page 5 of 8



RAYSTEK

where upstream suppliers trade in minerals, we will support or take measures to contribute to the
effective elimination of money laundering.

7N RTHBUFSAT RIS, T’ RS 0ntaxes, fees androyalties paid to the Government
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We will ensure that all legitimate taxes, fees and royalties associated with the extraction,
trade and export of minerals from conflict-affected and high-risk areas are paid to the government
and commit to disclosing such payments based on the company’ s position in the supply chain and
in accordance with the requirements of the country in which it is located for the disclosure of
information on taxes and fees paid to the government
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Risk mitigation strategies for bribery and fraudulent misrepresentation of the origin of minerals,
money laundering, and taxes, fees, and royalties paid to governments
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Depending on the company’ s specific position in the supply chain, we commit to work with
suppliers, central or local government authorities, international organizations, civil society
and affected third parties, as appropriate, to improve or track performance with the aim of taking
significant measures to prevent or mitigate negatively impacted risks within a reasonable timeframe.
If the risk reduction measures have not worked for six months, we will temporarily suspend or
terminate the cooperation with the upstream supplier.

. XTI FELAbout Occupational Health and Safety
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When sourcing or manufacturing in high-risk areas, we will not profit from, assist, facilitate,

source from or be associated with any party that provides a life-threatening occupational health
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and safety environment for its direct and/or indirect employees and/or any personnel at its
manufacturing sites.
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If we have reasonable grounds to believe that an upstream supplier such as any party purchasing
or associated with a life—threatening occupational health and safety environment as defined above,
we will immediately suspend or terminate our cooperation with that supplier.

I\ RTIHFEHFY On environmental protection
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When sourcing or producing in high-risk areas, we will not benefit from, assist, or facilitate
sourcing from or association with any party that causes significant adverse impacts on the condition
of the surrounding soil, air, and water, and that is in material breach of relevant local laws
and regulations. We will support or take steps to periodically assess and minimize the adverse
effects of mining on soil, air and water.
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If we have reasonable grounds to believe that such risks exist, we will immediately develop,
adopt and implement a risk management program with our suppliers and other stakeholders,
depending on the company’ s specific location in the supply chain, to prevent or mitigate specific
risks of infringement of land rights, significant adverse environmental impacts or damage to local
cultural heritage. If the risk management program does not achieve tangible results within six

months, we will interrupt or terminate the cooperation with the upstream supplier.

Ju~ BUsKf&3&Policy dissemination
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This policy applies to Shandong Raystek Precision Industrial Co., Ltd and all of its controlled
subsidiaries as well as its supply chain

The Company communicates this policy to its suppliers and requests that  suppliers
communicate this policy to their upstreams to ensure that situations that contribute to conflict
and human rights abuses (especially children’ s rights) do not occur in the Company’ s supply chain.
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Conflict minerals : Tin (Sn), tungsten (WU), tantalum (Ta), and gold (Au) metallic minerals
in the Congo and surrounding countries and regions. Much of the mining activity in these areas
is associated with (financed by) armed groups in conflict, leading to chronic instability in the
region and serious human rights and environmental concerns as a result of the mining. These four
metallic minerals are referred to as the 3TGs

Responsible (relevant) minerals : Cobalt, Mica, Lithium, Nickel, Graphite, Copper, Aluminum

or any other minerals as notified by our Division
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